
B Y  A N N I E  C H E N

Investing In Your Future



Why Should You Save?

 Avoid Poverty
 Freedom:
 to work because you want to, not because you have to
 to not be limited by money (i.e. going on missions, full-time 

ministry, social work, teaching, etc.)



When Should You Start Saving?

 ASAP
 Compounding Interest:
 Definition: interest calculated on the initial principal and also 

on the accumulated interest

 Example:
 Mary saves $2,000 a year from 25-35 ($20,000)  
 Shelly saves $2,000 a year from 35-65 ($60,000)
 Both earn 10% on their investments
 Who has more money at 65?
 Mary ends up with $611,817 and Shelly ends up with $361,887
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3 Sources of Retirement Income

1. Government (Social Security)
2. Employer (Pensions)
3. You (401k, IRA, Roth IRA, etc.)



1. Government

 Social Security – how much do you get?
 Max – $2,642/month ($31,704/year)
 Assumptions: 

 Retire at Full Retirement Age (67 if born after 1959)
 Earn at least 40 credits (pay 10 years into the system)
 Make an average of $113,700 for 35 years

 Can you live off that?
 Will it still be there when you retire?

 Current predictions are Social Security will run out in 2037 (23 
years!)



2. Pensions

 What are they?
 Retirement plans funded by your employer (defined benefit 

plan, cash balance plan, target benefit plan, money purchase 
plan)

 Will your employer have one?
 Employers don’t typically use these types of plans anymore
 Employers who already have it are switching over to employee 

funded plans (i.e. 401ks)

 Will it still be there when you retire?
 Bankruptcy (i.e. Detroit)



3. You

 IRA
 Roth IRA
 401k/403b/457
 Roth 401k
 Key Concepts:
 Roth = after tax money
 IRA = individual account
 401k = employer sponsored account
 Account = needs funding & investments



Practical Steps

1. Roth 401k (up to employer match)
2. 401k (up to employer match)
3. Roth IRA/IRA depending on how much tax you 

owe



Beware of Hope Migration

 1Timothy6:17 - Command those who are rich in this present world not to be 
arrogant nor to put their hope in wealth, which is so uncertain, but to put 
their hope in God, who richly provides us with everything for our enjoyment.

 Parable  of the Rich Fool:  And he told them this parable: “The ground of a 
certain rich man yielded an abundant harvest. He thought to himself, ‘What 
shall I do? I have no place to store my crops.’ “Then he said, ‘This is what I’ll 
do. I will tear down my barns and build bigger ones, and there I will store my 
surplus grain. And I’ll say to myself, “You have plenty of grain laid up for 
many years. Take life easy; eat, drink and be merry. “But God said to him, 
‘You fool! This very night your life will be demanded from you. Then who 
will get what you have prepared for yourself?’ “This is how it will be with 
whoever stores up things for themselves but is not rich toward 
God.”

 “His assumption was that it was all for his consumption” – Andy Stanley
 You only get credit for what you give, not what you leave



Rich Towards God

 Luke 12:33-34 - Sell your possessions and give to the poor. Provide purses 
for yourselves that will not wear out, a treasure in heaven that will never fail, 
where no thief comes near and no moth destroys. For where your treasure 
is, there your heart will be also.

 Matthew 6:24 - No one can serve two masters. Either you will hate the one 
and love the other, or you will be devoted to the one and despise the other. 
You cannot serve both God and money.

 How most people allocate their money – spend, save, give
 Reverse the order - give, save, spend 
 When you give, follow the 3 P’s:
 Priority – give first 
 Percentage – give a percent (not a $ amount)
 Progressive – give more as you make more
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Thank You!


